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Gametheory analysis of bank and enter prise credit

HU Yuan-cheng, XIAO Yong-ming

Abstract: The non-performing assets of the commercia bank have been a difficult problem of perplexing the
banking of all countries over the world al the time. As to China, especialy four mgor state-run banks, the
problem of the non-performing assets is particularly serious. Because the non-performing assets are mainly caused
by the non-performing loan, the quality of the loan has influenced the quality of bank assets directly. So, with the
constant promotion of the reform d Chinese commercial bank, as the most traditional, occupying the largest
proportion of the income and cost of Chinese commercial bank, the loan business of commercial bank becomes
the main direction of the reform. The behavior of seeking for loans of enterprises and the behavior of lending
money of commercial bank have been paid close attention to by people gradually; the tactics of enterprises and
bank in the loan procedure become the focus among them. This text uses the Games of Incomplete Information
Model to analyze the behavior of bank and enterprise in the fiduciary loan procedure dynamically, and obtains the
optimal tactics to be chosen by both the enterprise and the bank under different conditions. On this basis, we get
some suggestions for banks to control the enterprise behavior and improve loan quality effectively.
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