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Chinese economy features with TFP-advancing-drive growth during the reform
and development—Second theory explanation about the

“East Asian Miracle” and Chinese economy

CHEN Zong-sheng, LI De-fu

Abstract: The survey of the current literature suggests, most scholars think that after economic system
reform and opening-door policy the rapid growth of Chinese economy is factors-consumption-driven and not
sustainable. This paper disagrees with these points. The authors first discuss the growth accounting method used
generally and developed by Solow in 1957 and point out that the factor-partiality type of TFP growth embodied in
the method can’t match with the reality so that to under-estimate the growth of actual TFP. The paper employs a
new method developed by Klenow and Rodriguez-Clare (1997) to decompose the growth factors of Chinese
economy and analyze their contributions to economic growth. There are 3 basic findings: First, Chinese economy
realized the TFP-advancing-driven growth after economic system reform and the advance of TFP devoted
majority to the growth and the consumption of factors devote minority. Second, after economic system reform the
growth pattern of Chinese economy is much different from before economic reform and the latter is again proved
to mainly rely on various factors inputs. Third, after economic system reform the advance of TFP mostly comes
from the effectiveness of dual structural transform and economic system transition, and human capital and R&D
are just growing as infant factors. These are the features of Chinese TFP-advancing-drive growth, which is
basically different both from the traditional growth pattern before economic reform and from the normal growth
pattern in developed market economy.
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